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The Court of Audits considers 
that the Municipality of Andor-
ra la Vella made “improper” pay-
ments in 2023 when it paid sa-
lary supplements for workers 
who were on leave and who we-
re not covered by any regulati-
ons, which “contradicts” the sti-
pulations of the law on munici-
pal finances, as specified.

On the other hand, the court 
also warns that the municipa-
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ARXIU ANA

The facade of the municipal administration of Andorra la Vella

EL PERIÒDIC
ESCALDES-ENGORDANY

COURT OF AUDITS REVISION 

Andorra la Vella records “improper 
payments” to employees on leave in

me way. 
Furthermore, the analysis 

highlights that the municipa-
lity does not have, in a genera-
lized way, “tools or indicators 
to know in sufficient detail the 
cost of the services they provi-
de and the achievement of the 
planned objectives”. In this sen-
se, “the implementation of an 
economic and financial infor-
mation system for management 
and efficiency” is recommen-
ded, which would thus allow 

lity’s insurance contracts, with 
premiums paid for an amount 
of 447,653 euros, have been ta-
citly extended without respec-
ting the maximum legal deadli-
nes and without being subject to 
the principles of publicity and 
competition required by law. 

On another note, and with re-
gard to public accounting, the 
auditing body also shows that 
the municipal corporation «did 
not have effective mechanisms 
to verify the legitimacy of bid-
ders to contract with the admi-

DISTURBANCE OF BALANCE

4,284,238
It is the monetary value of the 
deficit in the municipal budget 
forecasts due to poor financing.

nistration». An accusation that 
they consider that for the mem-
bers of the contracting body, 
procedures should be imple-
mented that guarantee compli-
ance with the administrative co-
de and the Penal Code in the sa-

The audit states that 
the municipal entity 
did not have effective 
tools in 2023 to 
quantify the cost of 
the services provided

the verification of “not only the 
accounts, but also the manage-
ment and compliance with the 
objectives”, and would allow, 
at the same time, to inform and 
evaluate the action programs re-
lated to the services provided to 
the citizens of the parish. 

Finally, and regarding acco-
unting, it is observed that the 
budget modifications processed 
by the municipal corporation in 
2023 “did not have adequate fi-
nancing”, which caused a defi-
cit in the definitive budget fore-
casts of 4,284,238 euros, “a fact 
that is contrary to the principle 
of budgetary stability” that is al-
so stipulated in the municipal 
finance law. .
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The Court of Audits highlights 
that the accounts of the Munici-
pality of Encamp for 2023 are re-
liable. Although there are some 
observations and recommenda-
tions, the audit indicates that, in 
general, the accounts and finan-
cial information of the Encamp 
municipality for the year 2023 
correctly reflect its economic si-
tuation. It is also indicated, in ot-
her respects, that the established 
accounting principles are fulfi-
lled.

The report thus highlights 
that the corporation has com-
plied “reasonably” with the ba-
sic legislation relating to the ad-
ministration and control of pu-
blic funds that is applicable to it 

An overvaluation 
of the Funicamp 
company is also noted

Good state of 
the accounts in 
Encamp, but with a 
negative balance
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The entrance to the Encamp corporation 
located in Plaça dels Arínsols.

for the annual financial year en-
ding on December 31st., 2023. 
Despite this, there are some ob-
servations or problems that are 
detailed that need to be impro-
ved. Among these observations, 
there are different areas. Most 
are related to public accounting, 
although some are also found in 
the public procurement depart-
ment or related to debt. 

Regarding the first, one of the 
points of attention that is made 

is that there has been a “violati-
on of the requirements of article 
76 of the Municipal Finance Act” 
(LFC) because the budget is un-
balanced. According to the text, 
changes were made to the bud-
get for a value of more than six 
million euros. The change was 
intended to be financed through 
debt, but this debt has not been 
carried out term, has not been 
specified or has not been ma-
de effective. For this reason, it is 
mentioned that since the debt 
was not formalized, this caused 
“the budget forecasts to be unba-
lanced”.

Another point within public 
accounting has to do with the 
dissolution of the Funicamp 
company. The court points out 
in this regard that, although it 
was decided to dissolve the com-

pany in order to advance the new 
concession, the accounts treat it 
as if it continued to operate, and 
this means that the value gran-
ted “is overvalued by 4,502,441 
euros”. On the other hand, the 
court mentions that the cash ba-
lance on December 31st, 2023 
was overvalued by 2,193,634 eu-
ros. This is due to not incorpora-
ting pending payments for cash 
transactions drawn down and an 
unregistered liability. In this sen-
se, the body specifies that if these 
payments were taken into acco-
unt, the remainder would not be 
positive, but negative, with a de-
ficit of almost 1.74 million euros. 
Regarding public procurement, 
only one negative aspect stands 
out. The municipal administra-
tion generally complies with the 
procurement rules, but someti-
mes shortcomings appear that 
“although they do not prevent 
subsequent auditing, they hin-
der it, as well as making subse-
quent actions difficult”, specifi-
es the Court of Audits.

Regarding debt, it is stated 
that the “municipality has for-
malized credit policies, for a jo-
int limit of seven million euros, 
with three financial entities for 
a period of two years and matu-
ring on June 30th, 2025, in con-
travention of article 52.2 of the 
LFC”. Also that there is a lack of 
effective financial control over 
the subsidized entities, as the 
mandatory audits have not been 
carried out..

THE FIGURES

+6,000,000

-1,740,000

This corresponds to the value by 
which the municipal budget was 
changed, through non-effective debt.

This is the economic remainder 
deficit of the Encamp which did 
not incorporate all the operations.
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