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The Social Democratic Party has al-
ways been very vigilant and critical
of government action. Its president
and leader of the opposition, Pere Lé-
pez, takes stock of the current situa-
tion of the country and the near fu-
tureit faces.

-What is your assessment of the cur-
rent state of Andorra?

-The situation is very worrying, be-
cause the economic context for the
families has been progressively com-
plicated. We have been warning for
some time that Andorra is current-
ly experiencing the worst histori-
cal moment in terms of purchasing
power. Statistically, living in Andor-
ra has never been so expensive, and
the worst part is that the prospects
are not for the better.In addition, we
are not talking about issues that are
timely, such as fuel prices that have
now gone up a lot. The situation is
structural, due to the model of the
country that has been built.

For many years, there has been a
policy aimed at foreign investors to
attractyoutubers, motorcyclists and
artists to the country, and no poli-
cies have been put in place so that
working people can live in dignity.
It is the conclusion of many years of
underestimating this situation, of
not making long-term policies, and
of making decisions that are always
current and to plug holes.

-Which element do you think is more
urgent to acton?

-I think that the most urgent aspect
and what conditions it practically
everything economically speakingis
thehouse.Thatis, thewages and pen-
sions, which have been around for
years, are exacerbated by very high
housing costs. This is a topic that has
not been talked about and has many
interests behind it. When the hou-
se goes up, it’s a two-sided coin: So-
meone pays for the most expensive
house, but there’s someone who ma-
kes more money than before. There
hasbeen nowill to do politics, becau-
se it is not true that housing policy
is so difficult or so complicated. In
fact, the recipes are very clear, uni-
versal, and even easy to be able to ac-
hieve results in a good time. What’s
more, notonly has progressbeen ma-
de in making housing more afforda-
ble, but this situation has only ma-
deitmore obvious and more serious.
We are seeing an increase in luxury
housing projects, which have benefi-
ted from tax and transfer reductions
to make them even more attractive
and profitable. Everything is desig-
ned for foreign investors, but hou-
sing is not being built for working
people, which in the end is a serious
complication because housing has
becomea product ofinvestmentand
speculation.

—And how do you think the problem
should be solved?

—The first steps are very clear. On the
one hand, there must be public in-
tervention in housing, in the sense
that there must be publicly owned
properties that guarantee a maxi-
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mum price so that all middle-inco-
me families can live in a more com-
fortable way. Then we need to bring
transparency to the housing market
and address the problem of vacant
flats. We need to know who the ow-
ners are, to make a record of the pro-
perty that clarifies the situation of
these properties so that they can go
onthemarket. And then therearefis-
cal policies thataregoingtoencoura-
geapricecaponhousing prices.That

is, based on an analysis of the charac-
teristics of the dwellings, there are
public measures such as bonuses or
taxreductionsforall those dwellings
that are rented at a lower price than
this published benchmark; and on
the contrary, that all those above it
cannotreceiveasingle euroof public
aid. Whatdoes not makesenseis that
it helps to rehabilitate some homes
with public money and then they go
on the rental market with prices of

1,500 or 2,000 euros per month.
Therefore, reference prices
should be set below which adminis-
trative and fiscal assistance should
be provided, with a series of support
measures to promote them. We va-
lue these measures that promote
energy improvement, but as long as
they are linked to certain parame-
ters and limiting prices. The fact is
that if the cost of housing and living
in general is not limited, all other
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measures are virtually meaningless.
That is to say, wages can be raised,
yes, but if this does not mean having
more purchasing power but means
paying more expensive rents, it do-
es not work. And this is the problem
that has been ignored, that has been
underestimated, and thathasalotof
interest behind the people who have
the most responsibility today.

-Do you think that people are being
expelled from the country for housing
prices?

-Well, in Andorra many families
can’tlive there or don’t arrive at the
end of the month, and the prospect
is that they can go up even more. So,
ifyou’re unluckyyou can’t renewyo-
ur contract, you can’t find ahome in
any way, 'm not saying it costs the
same as before, butitdoesn’t cost 20,
30 or 40% more than you had, and
that’s evidence. At the moment, the-
re is an exclusion towards higher pa-
rishes, and sometimes this involves
complexity and has associated costs.
And because of the inflation we ha-

«Andorrais
experiencing the
worst historical
moment in terms of
purchasing power,
and the prospects
are not going to get
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ve, there are peoplewho are going di-
rectly to live in La Seu d’Urgell or Or-
ganya. And it will continue to be so
if the policies being pursued in An-
dorradonotchange, promoting flats
for non-residents, for people who
see the country as a second home, to
spend a few days there or directly as
an investment.

-Last Tuesday, the government pre-
sented a series of measures to alle-
viate the population’s loss of purcha-
sing power. What do you think?

-It seems to us that the government
hasnotunderstood anything ofwhat
is happening, because structural
problems such as housing or the cost
ofliving, are not attacked or wanted
to be attacked. As I said before, put-
tingin moreincomeiswelcome, and
a 3% pay raise is better than nothi-
ng. The problem is that they promi-
sed to bring the minimum wage to
1,300 euros, and right now, with all
the currentaggravating factors, itre-
aches 1,200 euros. These are actions
that show that the government has
no direction: they have had a speech
denying reality, and now it has co-
me outin a hurry and without any
dialogue. The unions learned of the
measures an hour before the gover-
nment convened a press conference
tomakeitpublic,butwe,asthemain



opposition party, so far, the only in-
formation we have is the one we we-
re able to see on television. Nobody
called usand nobody told uswhatwe
wanted to do.

Itisclear thatthe governmenthas
failed in its policies, and now the on-
ly recourse left to them at the gates
ofademonstration and torespond to
the proposals being made by the So-
cial Democratic Party is to come up
with improvised measures which do
not solve the underlying problems
facing the economy of our country
today.

-So you’d say they’re insufficient?
—Measures do not attack where they
are going to attack. If you do not sol-
ve the cost problem, you do nothing.
Infact,Icanevenunderstand thatso-
me employers do not feel very com-
fortable raising the wages of their
workers when they know that this
money is not for them or to improve
their quality of life, but will be used
to pay more costs. Therefore, either
the cost of living in the country is
controlled, or in the end there will
be no wage policy to fix it. There is a
model problem, and itis not a mat-
ter of taking action now, which I in-
sistis better than doing nothing, but
ifthe structural and underlying pro-
blemsarenotaddressed, thisisinsuf
ficient now and it will be even more
than six months.

-These measures have been estima-
ted at around eight million euros. Gi-
ven that the pandemic bill is still pen-
ding, do you think it puts the state’s
economic balance atrisk?

-Well, we don’t know if it’s exactly
these eight million euros because,
as Isaid, we haven’t received any in-
formation at this time. We will ask
foran economic study of all these ac-
tions, butit is clear that the state is
in a very weak position. And this we-
akness stems from the fact that we
do not have a strong enough tax mo-
del, because those who have more
do not pay more. For example, when
companies distribute results to the-
ir shareholders and owners, they do
not tax that portion on personal in-
come tax as well as wages. All of this
is a major disincentive and makes
the state very limited in its actions.
This situation of weakness is based
onaveryunfair tax model, where on-
ly the average and high payroll are
taxed, but the great fortunes and re-
sults of companies and wealth com-
panies are not. There is a lot of mo-
ney being leaked in this regard, and
thismeans that the state, ata time as

complicated as the current one, can-
not take powerful measures, such
as the seven-cent—per-liter bonus
of the fuels to professionals, which
when compared to those driven by
residents of at least 25 cents, is even
ridiculous.

-Talk about tax reform that has been
debated for some time. Do you think
that this reform will lead to the next
general election campaign?

=Yes, it will surely be one of the to-
pics that will be the focus of the fu-
ture election campaign. It remains
tobe seen how the whole pension de-
bate will be closed, butitis clear that
thestateisnotsufficiently funded to-
day, because the results of the para-
publics have had to be systematica-
1ly used to compensate for these fis-
cal deficits. Citizens must see thatin
this country, whoever has the most
is not exactly the one who pays the
most, and until those who have the
most financial capacity do not me-
et the appropriate contributions, it
is impossible to have a strong state
that can make the necessary decisi-
ons at certain times. Today, it is cle-
ar thatthestateis very weak. The me-
asures are announced in a spectacu-
lar way, but when itis scratched it is
seen that they really have a very po-
orand veryinsufficient content, and
thisisdueto the fact thatthereisnot
enough income to be able to move
forward.Butthisrevenue can beeasi-
ly improved by removing these exis-
ting tax privileges.

-A few weeks ago, the measures
of the CASS regarding the pension
system were also published. How do
you see the proposals? Is it inevitable
toretire later?

-The pension debate is underway in
the commission that was set up. In
relation to the model presented by
the CASS, we have already said pu-
blicly that we disagree with a lar-
ge part of the measures contained
in this document. In particular, we
areespeciallyopposed to postponing
the retirement age. The PS proposal
maintains the retirement age at 65
because we believe it is perfectly pos-
sible. That in Andorra, which has an
important part of the labor market
working in very demanding sectors
such as tourism, trade or construc-
tion, which are people who work
long hours, who have a physical job
and who often have very complica-
ted schedules, it seems inadmissi-
ble that a postponement of the reti-
rement age should be considered, in
general.
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-The debate on the portfolio of servi-
cesisalso verylively these days. How
do you rate the proposal?

—Itisaverytechnicalissue,butweha-
ve met with the health schools and
what they have told usis that this do-
cument is awful. That is to say, they
directly claim thatapart from the tit-
le and the statement of the reason,
the rest is useless and must be chan-
ged from top to bottom. I unders-
tand that it can be complicated for
the government, because in the end
itisadocument thatthe previous mi-
nister left on the last day, with a hy-
pothetical agreement with the scho-
ols that has been shown not to exist.
And these are not small changes or
adjustments, but from whatwe have
allbeen told, and inaverybroad way,
this document presents many pro-
blems and it would be almost easi-
er torewrite it. In the end, when you
see a press conference with all the
health schools in the country saying

«\Working people have
a serious complication
because housing has
lbbecome a product

of investment and
speculation»

that this document generates more
expense and puts the development
ofthe service atrisk, it is worrying at
the beginning and shows that there
is a problem. I hope that a solution
can be found and that we can move
forward, and if we want to be coun-
ted on, we will be on the side of both
health professionals and the govern-
ment, because it is an issue that con-
cerns us all.

-At the same time, parliamentary
groups are also working to reach a
state pact on health. Is it progressing
positively?

-Iwould say that the State Pact for
Health is absolutely stalled, becau-
se the working document was made
with Minister Benazet, and no me-
etings were held. Some aspects we-
re agreed that could be worked on,
butwith the change of holder in the
portfolio and the short time left in
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thelegislature, Ireally find it compli-
cated.Inany case,itis worth mentio-
ningthatwehaveaccepted the three
state pacts that the Government has
offered us, both the European Uni-
on, the health pacts and the pensi-
ons, while they have not wanted any
of the two that we have proposed,
which is housing and justice. And
these are two issues that seem very
important to us, as is being shown.

-You’re back from Strasbourg now.
How do you think Andorra is viewed
in the European environment?
—-Andorra, like all countries, is sub-
ject to different periods of evaluati-
onandreview, and therefore, Andor-
ra’s vision depends on many topics.
For example, the latest review in An-
dorra, where areport has been obtai-
ned on compliance with the Europe-
an Social Charter, has been very ne-
gative for the country, in the sense
that many shortcomings have been
put on the table. and it has been re-
ported that the Government has not
answered much of the points contai-
nedin thereport,and we thinkitisa
matter of great importance. Andor-
ra is part of many bodies, but politi-
cally, the Council of Europe is by far
the mostimportant.

The Council of Europe is conduc-
ting review processes on many issu-
es, and Iwould like my country to al-
ways come out in the best possible
way. And when it is not possible to
comply with some of the precepts,
let me explain why, but not answe-
ring a piece of information seems to
me to give a very bad image of our
country.

—Could the completion of the partner-
ship agreement improve thisimage?
—-The negotiation of the association
agreement is being very complica-
ted. We have been negotiating for
seven years, and it is true that du-
ring this time very important thi-
ngs have happened in the European
Union: the Brexit referendum and
all this very long negotiation that it
has required and the problems that
are causing its implementation;
the covid, and in this sense, the pull
now forward of the Next Generati-
on funds; and the war that has been
going on for two months at the bor-
ders of the European Union and all
the problems for the supplies that
it generates. Among all this, itis cle-
ar that the negotiations with Andor-
ra, within this whole series of pro-
blems, have been falling back on the
scale of priorities, because all these
issues are more important and we
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must accept and understand them.
In addition, it should be borne in
mind that many fundamental issu-
es have not yet been addressed, and
these are issues that concern the po-
pulation such as the movement of
people, or how liberal professionals
will look after this agreement.

- It has been a few weeks since the
general election was called. Do you
think we are already in pre-cam-
paign?
—-Sometimes it looks like it should
arrive right now, and sometimes it
doesn’t. If we look at Mr. Espot and
all the things he is doing these days,
it seems that we are indeed in pre-
campaign. The presentation the ot-
her day, to putitin some American
way, of some measures with a spe-
ech, in our opinion very far from re-
ality and without having consulted
theunionsorthe parties ofthe oppo-
sition, shows that perhaps Mr. Espot
isin pre—campaign. But in any case,
the social and political dialogue is
broken, and the Government would
dowell to try to ensure that this end
of the legislature is not in vain and
that there is only tension between
the sides.

We have seen employers and uni-
ons make very strong accusations
these days, and I think the govern-
ment is responsible for sending the
information to the employers and
not to the unions. And surely, if the-
re is no dialogue at the political le-
vel, a complicated end to the legis-
lature can also be predicted in this
sense, because thereisagovernment
that seems to want to do marketing
by the end of the legislature.

-So, they haven’t expressed a desire
to advance the election?

-No, we weren’t told anything. And
in fact, in the Board of Presidents,
where session calendars are being
held, the political orientation deba-
te is not expected to take place be-
fore the summer. In the beginning,
it will be summer, so it will be diffi-
cult for there to be a political deba-
te and for elections to be called the
nextday.

- And in the event that elections are
actually called, do you want to aspire
to be the PS candidate again?
—Wehavea processof primaries that
will be convened, in principle, in the
steering committee on May 14th.
And with that in mind, I'm going
to have some lunch and some mee-
tingsin the comingdays tofinish my
assessment and make a decision. =
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